
Republic of the Philippines
Department of Finance

INSURANCE COMMISSION
1071 United Nations Avenue

Manila

CIRCULAR LETTER

TO : ALL LIFE, NON-LIFE INSURANCE COMPANIES AND
PROFESSIONAL REINSURERS DOING INSURANCE AND
REINSURANCE BUSINESS IN THE PHILIPPINES

: PARTICULARS OF REINSURANCE TREATY REPORTINGSUBJECT

WHF:REAS, Section 222 of the lnsurance Code (P.D. No. 612), as amended by R.A.
No. 10607, allows an insurance company doing business in the Philippines to
accept reinsurances on risks, and to retain risk within limits as it is authorized to
insure;

WHEREAS, insurance companies are allowed to reinsure Iocally and abroad by the
lnsurance Code subject to the terms and conditions which the lnsurance
Gommissioner may prescribe;

WHEREAS, Section 221 of the lnsurance Gode requires foreign and dornestic non-
life insurance company to retain only any risk on one subject of insurrance in an
amount not exceeding 20% of its net worth;

WHEREAS, Section 226 of the lnsurance Gode requires that "even1 insurance
company authorized to do business in the Philippines shall report to the Commissioner
on forms prescribed by him the particulars of reinsurance treaties of any neru treaties or
changes in existing treaties within three (3) months from their effectivity";

WHEREAS, the lnsurance Commission seeks to improve the averilability of
reinsurance information from insurance companies and professional reinsurers in
order to assess compliance and to have a complete picture on the prudential
soundness of the insurance companies and professional reinsurers;

WHE:REAS, the lnsurance Commission shall maintain a reinsurance database and
require insurance companies and professional reinsurers to report reinsurance
information;
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NOW, THEREFORE, pursuant to the authority vested in me by Section 226 and 437(d)
of the lnsurance Code, the following are hereby promulgated:

Section 1. Reinsurance Transactions - All lnsurance companies and professional
reinsurers authorized to transact insurance/reinsurance business in the Philippines shall
report to the Commission their respective Particulars of Reinsurance Treaty.

The Particulars of Reinsurance Treaty shall specify the material information in the
treaty such as but not limited to the limits, retention, cession, period, commission premium

reserve, interest reserve and special clauses limiting the reinsurer's liability or increasing
cedant participation in losses.

Section 2. Forms of the Particulars of Reinsurance Treaty - All insurance companies
and professional reinsurers shall submit a descrlption of the reinsurance/retrocession
treaty for each product or line of business, in accordance with the forms prescribed in this
Circular. Such description shall include the precedence and relationship between treaties,
as well as its respective plot plan as provided under ANNEX C. The company may also
consider disclosing additional information, as it may deem material and necessary.

ln case a keaty covers several lines of business and/or programs, the same shall be

indicated in the Reinsurance Program. Forms for different kinds of proportional and non-
proportional treaties for non-life insurance companies and professional reinsurers, and
life insurance companies are provided in ANNEXES A and B, respectively'

Section 3. Submission. The Reinsurance Program shall also include a Table of
Contents identifying each heaty and shall be submitted to the Reinsurance Division
annually and within three (3) months after the treaty's inception or renewal date. For

existing reinsurance treaties, the first report shall be submitted on or before 31 March
2019.

The Commission shall, whenever deemed necessary, examine the records of the

company to verify the accuracy of the reports submitted.

Section 4. Separability. lf any part or provision of this Circular is held invalid or

unconstitutional, the remaining part not affected shall remain valid and effeclive.

section 5. Repealing clause. Provisions of IMC No 2-93, lC CL No. 2014-42, and all

other circular letters, memoranda and issuances of the lnsurance Commission contrary

to or inconsistent herewith are deemed repealed.

Section 6. Effectivity Glause. This Circular shall take effect im

Commissioner
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AN${EX A

SECTION tr: REIN$URAIICE PROGR&S TEMPLATE FOR NON-LIFE
IN$T,|RANCX AN3 REINSURANCE COMPANIES

For erach product or Line of Business (LoB) the non-life insurancelreinsurance companies
shall submit a description of the reinsurancelretrocession treaty in full accordance with the
templates prescribed in this section. The company may also consider disclosing additional
material info:'mation, but should submit at least as requested.

For each praduct or Line of Business (LoS) the insurance/reinsurance company will submit a

deseription of the reinsurancelretrocession program, such description shall include the
preeedence and relatlcnship between trealies as well as ihe respective plot plan.

ln case that a treaty, e.g. a Catastrophe fxeess of Loss, covers several LoB and/or
programs it should also be submitted.

PngpoRrts lla! TnEAltEs

QUE}TA SHARE

Main Clauses:

Line of husiness

Cover Noteqpe-
Reinsurance contract
reception (including final

?lqte$ t starlp?{ :!iqs}
Special clauses limiting
reinsurers liability or
increasing cedant
partieipation in lcsses

Description of the underlying insurance
pflpyrty insurance issued bL your Fire

lnception date

covered, e.g.

Deparlment.
all

lnception dale

e.g. "Loss Participation Clause"

fgryilory .

Coveraqe oeriod
1ts plllpqirt, 

vtvtltv vq:19:vi{q -- * -
From mmlddlyy to xmlddlyy, local time, GMT

Limit Fixed amount indicating currency (pHp, U$$, etc.)

Retention Percentage of Limit retained by the insurer

Cession
Percentage of Limit ceded to reinsurer

Retention + Cession =100%

Per Svent tinrit

gect,sC"TSqet"l
Slidirrg commission

Maximum amount payable under the contract for catastrophe

events.

-P on ot actuat toss
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Profit Commission

ratio (LR):

x% if rangel min < LR < rangel max
y% if range2 min < LR s rangel max

Definition of loss ratio
Minimum and rnaximum ceding commission
Provisional eeding commission for technical accounts

Percentage profit eommission and formulae to calculate.

Premium Reserve Percentage premium reserve, time for devolution

lnterest on reserye Percentage, time for devolution

Technical accounts

Periodicity
Deadline for sending them to reinsurers and for rein$urer's

review
Deadline for actual payment (to be sent or received)

Por$olio transfer Definition, applicability, description of procedure

Oash Losses Fixed amount in PHP/US$, etc.

Applicable tax lf any

$rcuRITY {BROKER{S} AND REINSURXR$}:

Subjectivities-
Conditions

Total Unauthorized

Total NRCP
.A * Aut,larked, lJ-tJnauthorized;N- NRCP

u*
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$URPLUS TRTATY

Main Clauses:

Line of business
Deseription of the underlying insurance covered, e.g. all

propefiy insurance issued by your Fire Department.

Cover Nole Inception date

Slips lnception date
Reinsurance contract
reception (including final

signed & stamped slips)
lnception date

$pecial clauses limiting

reinsurers liability or
increasing cedant
participation in losses

e.g. "Loss Participation Clause"

Territory The Philippines, usually world-wide

Coverage period From mm/ddlyy to mmlddlyy, local lime, GMT

Limit Fixed amount indicating currency (PHP, US$, etc.)

Retention
Line$

Maximum fixed amount retained by the insurer

Per Event Limit
Maximum amount payable under the contract for catastrophe

events.

Ceding Commission

$lidirrg commission

Profit Commission

Aerr'ium Reserve

Fixed percentage of ceding commission

Perc aXoSS

ratio (LR):

x% if rangel min < tR s rangel max

y% if range2 min < LR s rangel max

Definition of loss ratio

Minimum and maximum ceding commission

Provisional ceding commission for technical accounts
percentage profit commission and formulae to calculate'*-- ----,,:-,,: ..."-
percenlage premium re$erve, time for devolution

lnterest on reserve Percentage, time for devolution

Technical accounts

Periodieily
Deadline for sending them to reinsurers

review
Deadline for actual payment (to be sent

and for reinsurer's

or received)

Portfolio transfer Definrtion, applicability, description of procedure

lf any
Cash Losses

Applicable tax

W
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SECURTTY {BROKXR(S} AND RErN$URXR$}:

Eiroker

*A - Autharized; U-Unauthorized; N- NRCP

FACULTATIVE OBLIGA:ORY {SHMI-AUTOMATIC CONTRACT}

Main Clauses:

Line of business
Deseription of the underlYing tnsurance covered,

insurance issued r Fire De

Cover Note

$ubjectivities-
Conditions

TotalAuthorized

Tolal Unauthorized

Total NRCP

e.g. "Loss ParticiPation Clause"

The pnitiBpines. usuallv world-wide
to mmlddlyy, localtime, GMTtqry nolsuyylp:rl!{c!*L :olq*ff :rsl- -ffi curreney (PHP, us$, etc') and if

there are different capacity for catastrophe and non-

Reinsurance contract
reception {including linal

& stamped sli
Special clauses limiting
reinsurers liabilitY or
increasing cedanl
narticioalion in losses

Minimum rate Minimum commercial insurance ium rate

,*$ |nr



ry9.*.
Per [vent Lirnit

Cedrnq Cornmtsston

Usually automatic underwriting capacity, i.e. retention plus
proportional reinsurance coverage
Maximum amount payable under the conlract for catastrophe
qvents.

Fixed percentaCIe of cedinq commission

$liding commi$sion

Percentage of ceding commission in function of aetual loss
ratio (LR):
x% if rangel min < LR s rangel max
y% if range2 min < LR s rangel max

befinition of loss ratio
Minimum and maximum ceding commission
Provisional cedins commission for lechnical accounts

Profil. Commission Perceniaoe prsfit commission and formulae to calcuiate.

Premium Reserve Percentaqe premium reserve, time for devolution

lnterest on re$erve Percentaqe, time ior devolution

Technical accounts

Periodicity
Deadline for sending them to reinsurers and for reinsurer's
review
Deadline for actual payment {to be sent or received)

Portfolio transfer Definition, a bility, description of ure

Cash Losses Fixed amount in PHP etc.

icable lax tf

srcuRrrY {BROKER($} AND REINSURER$):

TotalAuthorized

Total NRCP
-A * At)tllorized; u-LJnautharized;N- NRCP

h^+
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woRKrNG EXCXSS OF LO$S {WXL}

Main Clauses:

ClasslloB Description of underlying insurance cover€d, e.g. automobile
insurance, etc.

Cover Note lnception dale
Slips lnception date
Reinsurance conlract
reception (including final
signed & stamped slips)

lnception date

$peeial clauses lixiting
reinsurers liability or
increasing cedant
oafiiciBation in losses

e.g. sub-limits to catastrophe coverage

Terrilary fhe Philinpines. usuallv world-wide, ele
Ooveraqe period From mmlddlyy to mmlddlyy, localtiytq.,$MT _
Profit Commission Percentaqe prcfit colnmission and formulae to calculaie
Anolicable tax lf anv

Coverage details:



$rcuRrTY {BROKER{S} AN' RETNSURERS}:

Placin
g'lo

-A * Authoriz.sd; U-Unauthorized; N- NRCP

Total Unauthorized

Total NRCP

sTop Loss (ExcEss oF Loss RATI0)

Ctass/LoB

Coverage description

DesCription of the underlying insurance covered, e.g. all

property insurance issued by your Fire Department, etc.

lnception date
lnception date

Main Clauses:

ldentification of underlying retention and proportional

reinsurance in place.
ldentification of coverage (or not) of per-event limit of

rtional reinsurance
This rs the gross (without deduction of expenses) bt,tt net of

reinsurance premium ceded, being the basis of this type of
Gross Net Premium income
definition

Reinsurance contract
reeeption (including final
sioned & stamped slips)
Special clauses limiting
reinsurers liabilitY or
increasing cedant

icioation in losses

e.g. sub-limits on catastrophe covelages

f, t"F



Terri Tho Philippines, usually world-wide
Coveraqe period From mmlddlvv lo mmldd/yy, localtime, GMT
Profit Commission Percentage profit cornmission and formulae to calculale
Cont:"act liquidation Definition of basis for contracl adjustment at the end of

coveraqe Beriod
cable tax lf

Coverage detailsl:

(1) Limit and Priorities expressed as multiple of retained premium.

sHcuRrTY {BROKXR(S} AND REIN$URERS}:

Layer l-imit Priority Rate
P.M D

R O,L
Reinstatements Tax

oloAmount Periodiciiy Number Conditions

a b

il c d={a+b)
tast A f:({+e)
Total e.!f-b b

TOTA
L

* * nuthorized; lJ-tinautharized;N- AIRCP

Total Unauthorized

Total NRCP

r 1r



CATASTROPHE

Main Clauses:

EXCESS Or LOSS (CXL)

Class/LoB Description of the underlying insurance covered, e.g. all
property insurance issued by your Fire Department, etc.

Coverage description Identification of underlying retention and propotlional
reinsurance in place.
Hazards covered
ldentification of coverage (or not) of per-event limit of
nroportional reinsurance

eover Note lnception date
Slios lnception date
Rein:iurance contract
reception (including final
siqned & stamned slips)

lnception date

Speeial clauses limiting
reinsurers liability or
increasing cedant
narticipation in losses

e.g. a ceding percentage lower than 50% of layer

Ieslary-
Cr:veraqe

fhe Philippinee, usually world-wide __

From mm/dd/yy to mm/dd/yy, local time, GMT

[pl!| CqrrnisFiqn
Contract liquidation

Percentage profit commis.lion and fq-rmulqe to calculate,
Definition of basis for contract adjustment at the end of
coveraqe neriod

icable tax lf

Coverage details:

Reinstatements

t r-

t }I'Y



sHcuRrTy {BR0KHR{S} AXD REINSURHR$}:

TotalAuthorized

rA * Authorizod; U-Unauthorized;tV- NRCP

10



ANNHX B

STCTION 2: REIN$URANCE PROQRAM TEMPLA?E FOR LIFE INSURANCE AND

RTINSURANCE COMPANIES

For each product, insurance companies shallsubmit a description of the reinsurancelrelrocession
treaty in accordance with the pertinent templates prescribed. For long-tenr life insurance, the
company shall use the templales prescribed in this section. For products on non-life techniques
(e.9. group term life insurance, personal accident, etc.) the company must use the relevant
tem plate prescribed for non-life insurancelreinsurance com pa n ies.

The company may also consider disclosing additional material information, and should be
submitted as requested.

For each product, the insurance company shall submil a description oi the
reinsurance/retrocession program, such description shall include the precedence between
treaties as wellthe respective plot plan.

ln case that a treaty, e.g. a Catastrophe Excess of Loss, covers several products ancl/or programs
it should also be subrritted.

REQ:PoFTIQ}{ALIEEArIEs

$URPLUS SHARE

Main Clauses Traditional Life lnsurance:

Prorjuct

Reinsurer
Resident
Reinsurer
Reinsurance contract
recerption (including final
siored & stamoed sli
Ten
C

Traditional insurance policies, e.g. whole life insurance, term
life insurance, etc.

death Accidental death disabi etc.
Name of reinsurer

Rati and rati

lnception date

Usually world-wide,
From mm/d

Limrt Fixed amount indicati PHP, US$, etc.

.L$r



Retention

Maximum fixed amount relained plus terminal matl,ematical
reserve, usually by age range:

Age range Maximum Retention
0*Syearold A
6-10 B
11 *25 C
25 -55 D
55+ E

Definilion of retention for sub-standard risk, e.g. exlra-mortality
up to 200% retention is lowered to 60%, for extra-mo*ality in
excess of 200% retention is lowered to 30%

Ltlss-_
Sasis of premium ceded

Maximum number of times the reinsurelgiLljlgg!! liability _Usu r-n.s*eO rffi.
Terminal Reserve minus Retention

Basis of reinsurance rate

Normally x percent of qx of a

CSO-year). Specify if there is
year and following years.
Basis for riders

particular moftality table (e.9.

a differenl percentage for first

Ceding Commission Fixed percentage of ceding commission (if ceded premium is
0n a gross basis)

Reinsurance Rates
Guarantee

Provide details of rates guarantee or state if rates nray change
and under which conditions.

Subjectivities Declare any relevant subjectivity or condition which may
reduce the level of risk transfer and/or abilitv to recr:ver claims

Profit Commission Percentage profit commission and formulae to calculate

Borrlereaux and technical
accounts

Periodicity
Deadline for sending them to reinsurers and for feinsurer's
review
Deadline for aetual pavment (to be sent cr received)

Portfolio transfer Definition, applicability, description of procedure
Cash Losses Fixed amount in PHPIUS$, etc
Apnlicable tax lfa

STJRPLUS $HARE

Main Clauses Unitlinked Life lnsurance:

Producl Unitlinked life insurance policies,
Coveraqe (death. Accidenlal death. disabil etc,

Reinsurer Name of reinsurer(s)
Resident Aoent
Reinsurer Ratins Ratins and ratinq aqencv

L v8



Relnsurance contract
reeeption (including final
signed & stamped slips)

Inception date

Territorv Usually world-wide
Coverage period .y'}

Limit Fixed amouni in0icatlng ataren-y (Pl-lPf,JS$, e'tc')

Retention

Maximum fixed amount retained, usually independent of
insured's age

Definition of retention for sub-standard risk, e.g. extra-mo*ality
up to 200% retention is lowered to 60%, for extra-mo*ality in
excess of 200% retention is lowered to 30%

Lines Maximum number of times the reinsurer will accept liability

Ceding premium
Normally set as a percentage of a specific mortality table, e.g.
50% first year, then 90% on monthly Q* from CSO-:1000.
Extra premium for extra-mortality

CeCing Commission
Fixed percentage of ceding commission (if ceded premium is
0n a gross basis)

Profit Commission Percentage profit commission and formulae to calculate

Eordereaux and technical
accounls

Periodicity
Deadline for sendlng thex to reinsurers and for reinsurer'$
review
Deadline for actual payment (to be sent or received)

Portfolio transfer Definilion, applicability, descriplion of procedure
Cash Losses Fixed amount in PHP/US$, etc
Reinsurance Rates
Guarantee

Provide details of rates guarantee or state if rates rnay change
and under which conditions.

Subjectivities Declare any relevant subjectivity or condition which may
reduce the level of risk transfer and/or ability to recover claims

licable tax lf any

CATA$TROPHE HXCE$S OT IOSS

Main Clauses:

ProrJuct
Description of underlying insurance covered, e.g. life insurance,
group life insurance, pe$onal accident, etc.

Coverage description
ldentification of underlying retention and proportional
reinsurance in place.
Hazards covered

Cover Note lnception date
Slips lnceotion date

\-, Y td"



Coverage details:

$ecurity (Broker(s) and Reinsurers):

Reinsurance contract
reception (including final

$:gr'9q q s1qrypqqsl

Coveraoe oeriod
Profit Commission

Contract liquidation

The Philinoines, usuallv world-wide
From mm/dd/vy to mx/dd/yy, localtime, GMT
Percentace orofit commission and formulae to calculate.
Definition of basis for contract adjustment at the end of

Declare any relevant subjectivity or condition which may reduce
the level of risk transfer andlor abilitv to reeover claims.

Layer Limit Priority Rale
P.M.D

R.O.L
Reinstatements Tax

o/oAmount Periodicily Number Conditions
<, b

il C d=(a*b)
Last e f*(d+e)
Total e+f-b b

Last Layer

Total Authorized

Total Unauthorized

Total NRCP

'A - Authaized; U-Unauthoized; N-

,-$pr



ANNEX C

PLOT PLAN

The plot plan is a graphic representation of a reinsurance program, inclusive of treaties

(proportional and non-proportional) and facultative policy. For example, complex facultative

placings require a plot plan, otherwise, it is very difficult to understand the transaction. The

plot plan is used to add clarity on which portfolio section a specific reinsurance contract applies

as well as the order of applicability of the contracts, sometimes the security (and participation

percentage) is included in the boxes.

Homeowners Property
Quota Share & fac

Automobile direct damage:

Working cover with
cedant retention on layers

and 10096 excess is ceded
through fac

PHP m


